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Important!!!The Treasury Department has released new guidance on how 501(a)
nonprofit hospitals can apply for Paycheck Protection Program (PPP) loans. Senator

Loeffler updates
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To: theleadershipgrp@mindspring.com

HomeTown Health CEO's and Senior Staff:

Reference: The Treasury Department has released new guidance on how 501(a) nonprofit hospitals can apply for
Paycheck Protection Program (PPP) loans.

See update below for Senator Loeffler ‘s update

Facts:

1. As a follow-up to many of your requests regarding the needed guidance on 501(a) nonprofit hospitals Senator
Loeffler has been vocal on this issue and sent a letter last week to Treasury Secretary Steven Mnuchin and SBA
Administrator Jovita Carranza asking for this clarification for non-profit hospitals that have not yet converted their
status from 501(a) to 501(c)3, despite meeting all the conditions of a 501(c)3 hospital.

2. Your grassroots activity worked well as always as you contacted her office often on this subject

3. HomeTown worked with her office on your behalf as well

4. The attached FAQ dated May3, 2020 was published immediately after her letter of support. Her support was
extremely timely and valuable.

5. In addition, Michele Madison has been very involved in this matter as well. She then has sent this FAQ that
includes an answer for the 501c issues. See attached above.

PAYCHECK PROTECTION PROGRAM LOANS
1) Frequently Asked Questions (FAQs)

2) See question # 42 for a clarification of the language for certain nonprofits as relating
to the Payroll Protection Act.

KELLYLOEFFLER

U.S. SENATOR ‘ FOR GEORGIA

Hello:


http://loeffler.senate.gov/sites/default/files/2020-04/Sen.%20Loeffler%20Letter%20on%20Non-profit%20hospitals.pdf

A Time Sensitive Update from U.S. Senator Kelly Loeffler
| wanted to share the update below that may be helpful to Georgia hospitals and doctors:

¢ The Treasury Department has released new guidance on how 501(a) nonprofit hospitals can apply for Paycheck
Protection Program (PPP) loans. That new guidance can be found here. | have been vocal on this issue and sent a
letter last week to Treasury Secretary Steven Mnuchin and SBA Administrator Jovita Carranza asking for this
clarification for non-profit hospitals that have not yet converted their status from 501(a) to 501(c)3, despite meeting
all the conditions of a 501(c)3 hospital.

As a member of the Senate Health, Education, Labor and Pensions (HELP) Committee, | will continue to do everything |
can to support our Georgia hospitals, doctors, nurses, EMTs and other medical personnel who are on the front lines of
this pandemic.

Please feel free to forward this email to others who may find it helpful.

Our Senate office is here to help you during this challenging time. If there is anything we can provide, or if you have
questions or suggestions about the federal response to COVID-19, do not hesitate to contact us at (770) 661-0999, or at
this email: CARESAct@loeffler.senate.gov.

Thank you,
U.S. Senator Kelly Loeffler

Question #42 from Payroll Protection Program FAQ’s

Internal Revenue Code and elsewhere associated with securing the tax exemption under that section. Section 501(r)
states that a hospital organization shall not be treated as described in section 501(c)(3) unless it meets certain
community health and other requirements. However, section 1102 of the CARES Act defines the term “nonprofit
organization” solely by reference to section 501(c)(3), and section 501(r) does not amend section 501(c)(3). Therefore,
for purposes of the PPP, the requirements of section 501(r) do not apply to the determination of whether an
organization is “described in section 501(c)(3).”


https://home.treasury.gov/system/files/136/Paycheck-Protection-Program-Frequently-Asked-Questions.pdf
http://loeffler.senate.gov/sites/default/files/2020-04/Sen.%20Loeffler%20Letter%20on%20Non-profit%20hospitals.pdf
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As of May 3, 2020

This guidance is solely for purposes of qualification as a “nonprofit organization” under section 1102 of
the CARES Act and related purposes of the CARES Act, and does not have any consequences for
federal tax law purposes. Nonprofit hospitals should also review all other applicable eligibility criteria,
including the Interim Final Rules on Promissory Notes, Authorizations, Affiliation, and Eligibility (April
28, 2020) regarding an important limitation on ownership by state or local governments. 85 FR 23450,

Tell us what you think by responding_ to this email!
Your input is highly valuable.

Action required:
1) Send Senator Loeffler a thank you email

Thanks,

Gimmy Lewis
HomeTown Health, LLC
Cell 770-363-7453

Office 770-781-4677 Fax 770-781-3825 www.hometownhealthonline.com

"The Voice of Georgia's 55+ Rural Hospitals"
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